ABSTRACT

This thesis verifies the performance and financial credibility of six Turkish banks for
period 2005-2016. | have chosen two State-owned deposit banks, three Private-owned
deposit banks and one foreign bank.

First, as one of the most popular methods for measuring banking performance,
CAMELS, was chosen which stands for Capital adequacy, Asset quality, Management,
Earnings, Liquidity, Sensitivity respectively.

Second, Stress Testing method which is a risk management tool has been used to assess
the vulnerability of counterparties to exceptional events. It identifies the impact of
extreme expected and unexpected ;hocks to a counterparty’s capital, provides an
assessment of its financial strength to withstand shocks and to spot emerging risk(s)
and uncover weak spots in the financials. It enables counterparties in identifying their
vulnerabilities at an early stage.

Last, some financial ratios have been selected to compare each bank with banking
industry and it has been given a rank to each bank which is based on two parts, one
quantitative assessment and the other qualitative assessment. According to these
assessments we have calculated Internal Credit Rating (ICR) for banks.

Based on my CAMELS model Ziraat Bank and Sekerbank have the highest rate with
rate of 29%. Halkbank stands at the last row of this ranking model with rate of 22%.
However, based on the calculated ICR for every individual bank all of them remain in
the acceptable rang. According to ICR’s findings Ziraat Bank yet again stands first with
arate of 3.24 and Garanti Bank is the second in row with a rate of 3.51 while Sekerbank
is the last one in the ranking. Yet again the whole range assigned to the banks is within
the acceptable domain. At the end of this study, in order to evaluate the credibility of
the model, the result, attained in the study, of ICR and CAMELS Ratings for 2016 for



each bank, and the respective rates assigned by International Credit Rating Agencies
are compared. This comparison shows no considerable bias.
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OZET

Bu tez, 2005-2016 doneminde alti Tirk bankasinin performansini ve finansal
giivenilirligini analiz etmektedir. Calismada iki devlet bankasi, U¢ 6zel mevduat
bankas1 ve bir de yabanci sermayeli banka &rneklem olarak segilmistir. 1ki devlete ait
mevduat bankasi, ti¢ 6zel sektdre ait mevduat bankasi ve bir yabanci banka sectim.

[k olarak, bankacilik performansini dlgmek igin kullanilan en popiiler yontemlerden
biri olarak, CAMELS yontemi bu amagla secildi. CAMELS’in bas harfleri Sermaye
yeterliligi, Varlik kalitesi, Yonetim, Kazanclar, Likidite ve Duyarlilik’a karsilik
gelmektedir.

Ikinci olarak, bir risk ydnetim araci olan Stres Test yontemi, kars taraflarm siradist
olaylara karsi hassasiyetini degerlendirmek i¢in kullanilmistir. Stres Test Yontemi,
beklenen ve beklenmedik asir1 soklarin karsi tarafin sermayesine etkisini belirler,
soklara dayanacak finansal giiclin degerlendirir ve ortaya ¢ikan riskleri tespit eder ve
finansal durumdaki zayif noktalar1 ortaya ¢ikarir. Karsi taraflarin giivenlik agiklarim
erken bir agamada tespit etmelerini saglar.

Son olarak, her bankay1 bankacilik sektoriiyle karsilastirmak i¢in bazi finansal oranlar
secilmis ve her bir bankaya, iki boliimden, bir niceliksel degerlendirme ve diger nitel
degerlendirme temelli bir dereceverilmistir. Bu degerlendirmelere gore bankalar i¢in
I¢ Kredi Derecelendirme (ICR) hesaplamig bulunuyoruz.

CAMELS modelime gore, % 29 ile TC Ziraat Bankasi ve Seker Bankasi en yiiksek
orana sahiptir. Halk Bankasi, bu siralama modelinin son satirinda % 22'lik bir oranla
durmaktadir. Bununla birlikte, her bir bankanin hesaplanan ICR'sine dayanarak hepsi
kabul edilebilir aralikta kalir.

ICR'nin bulgularima goére, TC Ziraat Bankasi yine 3.24 ile birinci siray1 almaktadir.
Garanti Bankasi siralamasi 3.51°lik derece ile ikincidir. Seker Bankasi siralamada son

sirada yer almaktadir. Yine, bankalara verilen tim dereceler kabul edilebilir



degerlerdir. Bu c¢alismanin sonunda, sonuglarin giivenilirligini test etmek igin her
bankanin 2016 yilindaki ICR ve CAMELS Rating degerleri ile Uluslararas1 Kredi
Dereceleri arasinda bir karsilastirma yapilmistir. Bu karsilastirmaya gore karsilastirilan

degerler arasinda 6nemli bir fark gorilmemistir.
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