Abstract

This study examines the presence of the Monday effect on return and volatility
of the BIST-100, for the period between January 3, 2009 to Getober 13, 2016 in
Turkey. Daily series of the market index (BIST-100 Index) is used to compute
the stock refurn and estimate simple regression from January 2009 to October
2016. Moreover, GARCH and EGARCH models were developed to increase the
efficiency of the estimation to take into éccount the serial correlation and
heteroskedasticity in the residuals. The results show that Monday has a positive
effect on volatility. However, it has no effect on returns. Also, Borsa Istanbul is
efficient equity market in terms of returns. Another result is presence of leverage
effect, revealed by EGARCH model. It means negative shocks cause higher
volatility than positive shocks. The study concludes that the Borsa Istanbul has a

significant Monday effect on volatility but not on the expected returns.
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Ozet

Bu calisma, 5 Ocak 2009 ve 13 Ekim 2016 arasinda Pazartesi etkisinin BIST
100 getirisi ve degiskenligi tizerindeki varligmi inceler. Giinliik endeks serisi
(BIST-100 endeksi), hisse senedi getirisini hesaplamak ve basit regresyon
uygulamak icin Ocak 2009’dan Ekim 2016’ya kadar kullaniliyor. Ayrica,
tahminin etkinligini arttirmak i¢in (residuals)’lardaki kalinti seri korelasyon ve
farkli yayilim (heteroskedastisite) dikkate alinarak GARCH ve EGARCH
modelleri gelistirildi. Sonuglar, Pazartesi giiniiniin degiskenlik (risk) iizerinde
pozitif bir etkiye sahip oldugunu ama getiri iizerinde herhangi bir etkiye sahip
olmadigin1 gosteriyor. Ayrica, Borsa Istanbul getirileri agisindan etkin sermaye
piyasasidir. Bir bagka sonug, EGARCH modelinin ortaya koydugu yani
acikladig1 kaldirag etkisinin varhgidir. Negatif soklarin, pozitif soklara gore daha
yiltksek degiskenlige (riske) neden oldugu anlamma gelir. Bu ¢alisma Borsa
Istanbul’un degiskenlik iizerinde 6nemli bir Pazartesi etkisine sahip oldugu ancak
beklenen getiri tizerinde herhangi bir Pazartesi etkisine sahip olmadigi sonucuna

variyor.
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